
  

 

Minutes  
Board of Trustees 
April 14, 2015 | 12:30 p.m. – 1:30 p.m. Eastern 
 
Conference Call  
 
Call to Order and Chair’s Remarks  
Fred Gorbet, Chair, called to order the duly noticed open meeting of the Board of Trustees (“Board”) of 
the North American Electric Reliability Corporation (“NERC”) on April 14, 2015, at 12:30 p.m. Eastern, 
and a quorum was declared present.  The agenda is attached as Exhibit A. 
 
Present at the meeting were:   
 
Board Members:  
Fred Gorbet, Chair 
Paul F. Barber 
Gerald W. Cauley, President and Chief Executive Officer 
Janice Case 
Robert G. Clarke  
David Goulding  
George Hawkins 
Doug Jaeger 
Kenneth G. Peterson  
Jan Schori 
Roy Thilly 
 
NERC Staff: 
Charles A. Berardesco, Senior Vice President, General Counsel, and Corporate Secretary 
Thomas Burgess, Vice President and Director of Reliability Assessment and Performance Analysis 
Mark G. Lauby, Senior Vice President and Chief Reliability Officer  
John Moura, Director of Reliability Assessment 
Janet Sena, Senior Vice President and Director of Policy and External Affairs 
Brady Walker, Associate Counsel  
 
NERC Antitrust Compliance Guidelines  
Mr. Berardesco directed the participants’ attention to the NERC Antitrust Compliance Guidelines 
included with the advance meeting materials, and offered to address any questions regarding antitrust 
compliance or other related matters. 
 
Phase I Reliability Assessment of Proposed Environmental Regulations 
Messrs. Gorbet and Cauley commended NERC staff and industry advisors on their work in producing a 
quality report.  Mr. Burgess introduced the Phase I Reliability Assessment of Proposed Environmental 
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Regulations (the “Assessment”) and provided a summary of the development process.  He stated that 
the Assessment is intended as a high level review of the potential reliability risks associated with the 
implementation of the proposed Environmental Protection Agency’s (“EPA”) proposed Clean Power 
Plan (“CPP”) and to provide initial recommendations.  Mr. Burgess noted that the development team 
formulated a series of scenarios designed to inform the understanding of different methods through 
which the CPP may be implemented over an extended period of time, and to provide reliability insight 
as to the potential consequences of various potential implementation methods.  He stated that the 
Assessment recognizes that CPP is not in final form and that respective state and regional 
implementation plans have yet to be developed.   
 
Mr. Moura noted several important aspects of the Assessment: (i) the Assessment is reliability focused 
and does not advocate for or against any policy position with regard to the environmental objectives of 
the CPP, nor does NERC promote any specific compliance approach; (ii) the Assessment consists of 
three parts: (a) a resource adequacy analysis examining scenarios and sensitivities around state and 
regional implementation, (b) a transmission adequacy analysis to determine a comparable range of 
transmission needs, and (c) a summary of CPP studies conducted thus far by reliability authorities 
including Reliability Coordinators, Transmission Planners, and regional reliability entities; and (iii) the 
CPP is not yet final and uncertainty remains in a number of areas, including compliance timelines and 
flexibility, CO2 targets and target calculation modifications, whether groups and states will be 
permitted to coordinate in the development of timely regional implementation plans, and details 
regarding coordination of federal, regional, and state-specific plans.  Mr. Moura stated that NERC 
recognizes that revisions to the CPP will have an impact on the analysis conducted and results 
presented in this and future assessments.  Finally, he noted that for the resource adequacy analysis, 
NERC utilized two generator dispatch models, AuroraXMP and IPM, and for its transmission adequacy 
analysis, NERC used power flow models from the eastern and western interconnections, to validate 
and corroborate results.   
 
Mr. Moura then provided an overview of the four key reliability findings of the Assessment: (i) the CPP 
as proposed is expected to accelerate the anticipated fundamental changes in the electricity 
generation mix in the United States and transform grid level reliability services, reliability, and 
flexibility; (ii) industry needs additional time to develop coordinated plans to address shifts in 
generation and corresponding transmission reinforcements to address CO2 emissions targets as 
proposed in the CPP; (iii) implementation plans may change the use of remaining coal fired generation 
fleets from base load to seasonal peaking operations, potentially eroding planned economics and 
operating feasibility; and (iv) energy and capacity will shift to gas fired generation requiring additional 
infrastructure and pipeline capacity.   
 
Mr. Moura summarized the Assessments four recommendations: (i) NERC should continue to update 
and expand its evaluations of the reliability implications of the proposed CPP and present the results of 
those evaluations to stakeholders, states, regulators, and policy makers; (ii) coordinated regional and 
multi-regional industry planning analysis groups should continue to conduct detailed system 
evaluations; (iii) a reliability assurance mechanism is needed in the final CPP; and (iv) state and regional 
plans should be developed with reliability authorities, such as Planning Coordinators and Transmission 
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Planners, in an effort to ensure the plans preserve reliability through established planning analysis 
processes and practices.  
 
The Board engaged in a discussion of the Assessment and its findings, and several Trustees offered 
comments and suggestions.  Upon motion duly made and seconded, the Board accepted the Phase I 
Reliability Assessment of Proposed Environmental Regulations substantially in the form as presented to 
the Board, together with changes reflecting the comments of Trustees, endorsed the 
recommendations contained therein, and authorized the Assessment’s publication.   
 
The Assessment will be made available to the public via NERC’s website.   
 
Adjournment 
There being no further business, and upon motion duly made and seconded, the meeting was 
adjourned at 1:30 p.m. Eastern. 
 
Submitted by, 

 
Charles A. Berardesco 
Corporate Secretary 
 


